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§3060.13 Valuation of liabilities.

Within 6 months of January 23, 2009,
and for each fiscal year thereafter, the
Postal Service will develop the liabil-
ities of the theoretical competitive
products enterprise as follows:

(a) Identify all liability accounts
within the Postal Service’s Chart of
Accounts used solely for the provision
of competitive products.

(b) Identify all liability accounts
within the Postal Service’s Chart of
Accounts used solely for the provision
of market dominant products.

(c) The portion of liability accounts
in the Postal Service’s Chart of Ac-
counts that are not identified in either
paragraph (a) or paragraph (b) of this
section shall be assigned to the theo-
retical competitive products enterprise
using a method of allocation based on
appropriate revenue or cost drivers ap-
proved by the Commission.

(d) Within 6 months of the effective
date of these rules, the Postal Service
shall submit to the Commission for ap-
proval a proposed methodology detail-
ing how each liability account identi-
fied in the Chart of Accounts shall be
allocated to the theoretical competi-
tive products enterprise and provide an
explanation in support of each alloca-
tion.

(e) If the Postal Service desires to
change the methodologies outlined
above, it shall utilize the procedures
provided in §3050.11 of this chapter.

§3060.14 Competitive products enter-
prise statement of allocated assets
and liabilities.

The Postal Service will report the as-
sets and liabilities of the theoretical
competitive products enterprise as
computed under §§3060.12 and 3060.13 in
the format as prescribed under §3060.30
for each fiscal year starting with FY
2010.

§3060.21

§3060.20 Reports.

(a) Beginning with reports for FY
2009, the Postal Service shall file with
the Commission each of the reports re-
quired by this part by no later than 90
days after the close of each fiscal year.
For FY 2008, the Postal Service may
file these reports by January 15, 2009,
with the exception of the report re-
quired by §3060.24.

(b) Each report shall include
workpapers that cite all numbers to
primary sources and such other infor-
mation needed to present complete and
accurate financial information con-
cerning the provision of competitive
products.

(c) Bach report shall utilize the same
books of accounts and data collection
systems used to produce the report re-
quired by part 3050 of this chapter.

(d) Each report shall include sum-
mary descriptions of computations
used, assumptions made, and other rel-
evant information in the form of notes
to the financial statements.

(e) A one-time extension until Janu-
ary 15, 2009, shall be permitted for the
submission of the reports due for fiscal
year ending September 30, 2008.

(f) The accounting practices used by
the Postal Service in the reports filed
for FY 2008, as approved by the Com-
mission, shall be used for all future re-
ports until such time as they may be
changed by the Commission. If the
Postal Service desires to change such
practices, it shall utilize the proce-
dures provided in §3050.11 of this chap-
ter.

§3060.21 Income report.

The Postal Service shall file an In-
come Report in the form and content of
Table 1, below.

TABLE 1—COMPETITIVE PRODUCTS INCOME STATEMENT—PRC FORM CP-01

[$ in 000s]
Percent Percent
FY 20xx FY 20xx-1 change from | change from
SPLY SPLY
Revenue: ... e ————— $x,xxx $x,x XXX XX.X
XX
(1) Mail and Services Revenues XXX XXX XX XX.X
(2) Investment Income X,XX X, XXX XXX XX.X
(3) Total Competitive Products Revenue.
Expenses:
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TABLE 1—COMPETITIVE PRODUCTS INCOME STATEMENT—PRC FORM CP-01—Continued

[$ in 000s]
Percent Percent
FY 20xx FY 20xx—1 change from | change from
SPLY SPLY
(4) Volume-Variable Costs .. X, XXX X, XXX XXX XXX
(5) Product Specific Costs .. X, XXX X, XXX XXX XX.X
(6) Total Competitive Products Attributable Costs ......... X, XXX X, XXX XXX XX.X
(7) Net Income Before Institutional Cost Contribution X, XXX X, XXX XXX
(8) Required Institutional Cost Contribution . X, XXX X, XXX $xxx X.X.X
(9) Net Income (Loss) Before Tax X, XXX X, XXX $xxx XX.X
(10) Assumed Federal Income Tax . X, XXX X, XXX $xxx XXX
(11) Net Income (Loss) After Tax .... X, XXX X, XXX $xxx XX.X

: Line 7 less line 8.

Total revenues from Competitive Products volumes and Ancillary Services.

: Income provided from investment of surplus Competitive Products revenues.

: Sum total of revenues from Competitive Products volumes, services, and investments.
: Total Competitive Products volume variable costs as shown in the Cost and Revenue Analysis (CRA) report.
: Total Competitive Products product specific costs as shown in the CRA report.

: Sum total of Competitive Products costs (sum of lines 4 and 5).

: Difference between Competitive Products total revenues and attributable costs (line 3 less line 6).
: Minimum amount of Institutional Cost contribution required under 39 CFR 3015.7 of this chapter.

§3060.22 Financial status report.

The Postal Service shall file a Finan-
cial Status Report in the form and con-

tent of Table 2, below.

TABLE 2—ANNUAL SUMMARY OF COMPETITIVE PRODUCTS FINANCIALS—PRC FORM CP-02

[$ in 000s]

Beginning value

Change from prior year

Ending value

(1) Cumulative Net Income (Loss) After As-
sumed Federal Income Tax.

(2) Total Financial Obligations (List of Financial
Obligations).

(3) Total Financial Investments (List of Finan-
cial Investments).

Line 1: Beginning Value: Sum total of Net Income (Loss) as of October 1 of Reportable Fiscal Year.
Change from Prior Year: Amount of Net Income (Loss) of Reportable Fiscal Year.

Ending Value: Sum of Beginning Value and the Change from Prior Year.

Line 2: Beginning Value: Sum total of Financial Obligations as of October 1 of Reportable Fiscal Year.
Change from Prior Year: Amount of Net Financial Obligations of Reportable Fiscal Year.

Ending Value: Sum of Beginning Value and the Change from Prior Year.

Line 3: Beginning Value: Sum total of Financial Investments as of October 1 of Reportable Fiscal Year.
Change from Prior Year: Amount of Net Financial Investments of Reportable Fiscal Year.

Ending Value: Sum of Beginning Value and the Change from Prior Year.

§3060.23 Identified property
equipment assets report.

and Report in the form and content of
Table 3, below.

The Postal Service shall file an Iden-
tified Property and Equipment Assets

TABLE 3—COMPETITIVE PRODUCTS PROPERTY AND EQUIPMENT ASSETS—PRC FORM CP-03

[$ in 000s]
| Finance Asset Asset Net book
Finance No. ‘ location ‘ identifier ‘ description ‘ Cost depreciation ‘ value
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